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Abstract:

Cryptocurrency is one of the most debated financial innovations of the contemporary
era, having emerged only recently. Historically, it is attributed to a Western figure,
Satoshi Nakamoto, who introduced its foundational concept in 2008 and subsequently
launched the first cryptocurrency, Bitcoin, in 2009. Although several experts
collaborated with him, the initial adoption was slow and surrounded by uncertainty.
Eventually, Satoshi Nakamoto withdrew from the project entirely, after which his
collaborators continued to advance the idea. Over time, cryptocurrency gained
widespread acceptance and began to be used as a medium of exchange in many parts
of the world. This technological development stimulated extensive discussions across
various countries, leading to academic seminars, conferences, and a substantial
scholarly literature on the subject. Muslim jurists also examined cryptocurrency and
offered diverse analyses considering Islamic jurisprudence. While the concept
initially lacked clarity, its nature and practical implications have since become better
understood, enabling a more informed assessment of its Shariah status. The present
article critically analyzes cryptocurrency by discussing its history, definitions, types,
operational mechanisms, and the legal rulings available in Urdu fatwas. It seeks to
outline the Islamic viewpoint on this phenomenon, identify potential objections or
challenges, and present a clear and comprehensive examination of cryptocurrency
from a Shariah perspective.
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VCs are digital representations of value, issued by private developers
and denominated in their own unit of account.3
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VCs are defined as a digital representation of value that is neither

issued by a central bank or public authority nor necessarily attached
to a FC, but Is used by natural or legal persons as a means of

exchange and can be transferred, stored or traded electronically.
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A virtual currency is a type of unregulated, digital money which is
issued and usually controlled by is developers, and used and accepted
among the members of a specific virtual community.’
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The Block chain represents all verified and valid transactions
between users of the network.’
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A Blockchain is a distributed database that is used to maintain a
continuously growing list of records, called blocks.®
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